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Budg et 20ll-12 should be
investrnent friendly

DB. M. AzrzuR BaHMAr,r Investment means the employment and
re-employment or utilisation and re-utilisation

of land, laL',"''tu; capital, technology, manogement
and the physical and non-physical infrastructure

availableinthecountrx-,lnvestment-f riendly
budget is very necessary for the development

of industry and economy

much a priority issue in Bangladesh as
befor€. Becaus€ of the advanced a8ri
cuiture reseaach, food shortage in
Bangladesh has decreased to l0 per-
cent or lower. However agriculture
research, innovation, high yielding
varieties, agricultural inputs includ-
ing seed, fertitiser, irrigatio!, insecti
cides etc. rnust be ensured to provid€
food security Shifting the aEriculture
production patteln from rainy to dry
season has been an additional advan.
tage for food security and it llust be
considered in the budget allocation. To
ensure food security. the government
should decrease asricultural tax,
increase import quota, if any. Import
tax on industrial raw materlals would
have to be as minimum as possible.
Subsidised int€rest rate or industrial
loan and ta-x holiday for a lolrge! tihe
would attract the industrial entrepre.

The issue of taxes is importantly
and directlv related to the {iscal bude-
et. For example, it is surprising ttrat
less than l% people in Bangladesh with
a population of 16 crore pay income
tax. Budget poiicy should take into
account the fact that the rale of income
tax and source of tax, scope and hold-
ers of TIN number are to be expanded
to a substantiai level. The higher tax
and non'tax income will incrcase the
ability of the government to purchase
goods and services and wi.ll mini&ise
or eliminate the budget deficit. At this
developinS sta€e of Bangladesh, the
government should go for hiCher loan
from its people, frDancial institutions
and the external source. Higher tax
and non.tax incoDa source of the gov-
erflment will help it to repay the irter-
nal and exaeanal loan more smoothly
thalr ever before.

ln conclusion, higher tax issue,
increased iDvestdent-friedtlly environ-
ment, increased comhunication facil!
ties, ensuring water. gas, elcctricity
amund the industrial belt, attracting
labour intensive industry ftom neigh.
boring countries ard China, providing
food security and the other related fac-
tors will ensure the industrialisation
and econornic development in
Bangladesh at its economic break-
through stage of transitiofi from agtl
culture to industry

IIIS is a break.through stage
in the economy of Bangladesh
with a transition period from
agriculture to industry.It does-
n't mean that the importance

of agriculture has been decreased.
Oconomrc break.through and the eco-
nomic transition from agriculture to
industry means that the recent eco.
ncmic stage deserves ehphasis on
physicai and non-physical infiastruc-
ture and industrial development. It is
worthwhile to mention that over popu-
Iated euonomy of Bangladesh may be
hetter utilised by investing in a plenty
of labour-intensive industrlr.
Neighbouring China is the most popu-
lated LountrJ aii one where labour-
interisive jriustf, is emphasised.
China would be ir, a competitive posi-
tion with Ir.S.A in a decade from now.
'fhe engine of economic growth in
China is the labour- intensive indus
tr! operated by educated and skilled
m!1[power. Very aecently, minimum
wage oi Chinese labour has increased
to a substantial level. So the soil of
China ls not very artraclive any more
io quite a lew domestic and interna,
tioflal investor and multinationel
company in China. Many of the
Chinese labour-intensive industry
would Iike to switch to other countri€s
including Bangladesh neighbouring to
China. However, in the over-populated
country of Bangladesh, labours are
very cheap, hardworking and loyal etc
Ricently a large number of women in
Bangladesh have been participating in
garrrLents industry, NGOS, self-
employed business. Th€refo.e, a gold'
en opportunity has been lying before
Bangladesh to attract a large number
of iabour.iniensive Chincse indus'
tries into its own land. Such an effort
by Bangladesh would accelerate its
indurrrialiiation. Savings and invest-
ment is the en3ine of growth of any
ecollomy. The recent expansion of
share market in Bargladesh is very
condueive to the saving and invest-
ment opportunity.

Inve.qtnront llx'irns lhI employntcnt
and r. lurllor!!(xrr or utrlj.satiolr ind
reirtil;sat:on of land, iabout capital,
technology, management and the physi
cal aild non-physical inlrastructure
atailable in the countr.y. lnvestmenl
iriendiy budget is very necessary for
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the development of industy and econo'
my. The necessar-y infrastructure is the
communication including road, wa:er
and airways, rail*ay and telecom €tc.
Among the othcr impJrtant infrastluc.
tules ir'c wator, Iight gas, elcctricit}1
sollr encl.gy, swemHu, anti.pollution
provision etc., without which industrial
development simply will remain a
abeam. The peopieof Bangladesh would
Iike to see the effective reflection about
the development of ind,rstrial infra'

structure in the incoming fiscal policy
or Eudget 2011-i2.

Budset will also consider the issue
of food security Subsidies in agricul
ture have to reach the deserving
far'lne! in a timely fashion. Not all the
farmers Ceselve to receive subsidy in
agriculture p.oduction. Equitable alis-
tribution of agriculture subsidy may
be u!'rdertaken by selecting the poor
and dese rving farmers. It may be noted
that the issue of food security is not as
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